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Tepared by: WM. tox OIL, GAS AND MINERAL LEASE

Jackson,MS THs AGREEMENT made this 4th day of February %% 2 00 Zherween
201-978-3814

Joe Frank Lauderdale

lessor (whether one or more), whose nddress is: 1] West Fommercg.Strget,Hernan@o,ﬂlsglsglppi,38532
aa Vision Exploration,L.L.C.,750 Av1gn0n,Dr1ve,Rldgelaqd,Mlsﬁ}SslPPl, 39157 | eo. wrTnESSETH:
1. Lessor, in considerakion of Ten Dollars and Other Valuable ConsideraClon Dollars, receipt

of which is hereby acknowledged, azid_ of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the land
covered hereby for the purposes and with the exclusive right of exploring, drilling, giug and operating for, producing and owning oil, gas, sulphur and afl other

minerals (whether or not similar to those mentioned), together with the right ta ke surveys on said land, lay pipe lines, establish and utilize facilities for
surface or subsurface disposal of salt water, construct roads and bridges, .dig eanalsfbuild tanks, power stabions, power lines, telephone lines, emplayeehouses
and other structures on said land, pecessary or useful in lessee™s operations in exploring, drilling for, producing, treating, 3torin
praduced from the land covered bereby or any other land ndjacent thereto. The land_goverad hergby, herein

R 1
County of DeSoto State of Mississipp

1 and Eransporting minerals
called *said land™, is located in the

“and is deseribed as follows:

Township 3 South, Range 7 West

Section 34: WNWk, Less and Except 6.51 acres in the Northwest corner thereof and being
Grays Creek Baptist Church.

Please refer to Exhibit "A" attached hereto and made a part of this lease.

Tndex:’ Séction 34-T38-R7W: MWk ,less-6.5]1 acres

h R ) [P . - : sl
JThii Jeese-also goyere_and inclydes, in addition to that above deseribed, all jand, if any, contigucus or sdjacent to or ad;omm% tha land above described and
={pJ pwandd or claimed by lessor by lmitation, prestrxiptice, possedsion, Teversion or unrecerded instrument or (b) at to which lessor has a preference right of
# nbguisition.  Lessor (E_greeé to exgtute .any “supplemerital . instrument réquested by lessee for a moare complete or accurate description of said land. F
LY - . Y e A e

-, pose of détermining the amount of any bobus, delay rental or other payment hereunder, said land shall be d d to contain 153. acres,
< whether actually containing more or less, and the sbove recital of acreage in any tract shall be deemed to be the true ncreage thereof. Lessor nccepks the
.bohus*.and agrees to accept the delay rentz]l as lump sum considerations for this lease and all rghts, and opHons hereunder, fi.ve( 5)
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2. Unless sooner terminoted or longer kept in force under cther provisions hereof, this lease shall remain in force for a term afwmm/years from the
date hereof, hercinafter called “‘primary term”, and as long thereafter as operatinns, as hereinafter defined, are conducted upon said land with no cessation. For
more than nincty (90) consecutive days.

3. Az rugrn[l-y, lessee covenants and aprees: (a) To deliver to the credit of lessor, in the pipe line to which lesiee may conneck ite wells, the equal one-
cighth part nf all oil produced and seved by lessee from said land, or frum time to time, ot the option of lessee, to pay lessor the average posted market price
of such one-eighth part of such oil at the wells as of the day it is run to the pipe line or storapge tanks, lesspr’s interest, in eithar case, to bear one-eighth
of the cost of Ereating oil to render it marketable pipe liné oii; (b) To pay lessor on gas and ca.sinﬁhe_ad gag produced from said land (1) when sold by lessee,
one-eighth of the amount realized by lessee, computerd at the mouth of the well, or (2} when used by lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth o the well, of one-eighth of such_ gas and casinghead gas; (¢} To pay lessar on ail other minerals mined and
marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s election, except thet on sulphur mined and marketed
the rovalty shall be one dollar {$1.00) per long ten, If, at the cxpiration of the primary texm or ab any time or times thereafter, there is any well on said land or
on lands with which said land or any porkion thereof has heen pooled, capable of roducing gas or any obher mineral covered hereby, and all such wells are
shut-in, this lease shall, nevertheless, contioue in force as though operations were being conducted om said land for so long as wells are shut-in, and
thereafter this lease may be conbinued in force as if no shut-in had oecurred, Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said welie, but in the exercise of such dilipence, lessee shall not be obligated to install or fumish facilities.
other than well Facilities and ordinary lease facilities of Elow lines, separator, and lease tank, and shakl not be required to settle labor trouble or ke market
gas upon terms unacceptable to lessee. If, at any time or times afte}' the expiration of the primary term, all such wells are shut-in for a period of ninety con-
secutive days, and during such time there are no operations on said land, then at or hefore the expiration of sald ninety day period, lessee shall pay or
tender, by check or draft of lessee, as xoyalty, = sum equal to the amount of annual delay rental LFu-o\,r_ided for in this lease. Less¢a shall make like payments
or tenders at or before the end of each anniversary of the einmtiqn of said ninety day period if upon such anniversary this lease is heing continued in
force solely by reason of the provisions of this parngraph: Each such payment or tender shall be made to the parties who at the time of payment would
be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be deposited In a depository bank provided for
below. Nothing herein shail impair lessee’s right to release as provided in paragraph 5 hereof. In event of assignment of this lease in whole or in part, liability
for payment hercunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each, ) .

4. Lessea is hereby granted the right, at its option, fo pool or unitize all or apy part of said land and of this lease as to any or ell minerals or horizons there-
under, with other lands, lease or lenses, or portion_or portions thereof, or mineral or horizon therennder, so as to esiablish units containing not more thas 80
surface acres plus 10% sacreage tolerance; provided, howeyer, n unit may be established or an existing unit may be enlarged to contain not more than 640
acres plus 10% acreage tolerance, if unitized only as to gas or onky as to gas and liquid bydrocarbons {condensate} which are not a liquid in the subsuriace
reservoir. If larger units are required, under any governmental rule or order, for the drilling or operaiién of & well at a reguvlar location, orf for obtaining
maximum allowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged, to canform to the size reguired by
such govemmental order or rule, Lessee shall exercise said: oﬁl‘ion ns to each desired unit by execuking an instrument identifying such unit and filing it for
record in the public office in which this lease is recorded, Each of said options, may be exercised by_lessce from time to time, and whether before or after
production has been established either on said land or oo the portion of said land included in the unit or on other iand unitized therewith and any such unit
mey include any well to be drlled, being drifled or already completed., A unii established hereunder shall be walid and effective for all purposes of this
leate even though there may be land or mineral, royalty or leasehold interests in Jand within the unit which are not pooled or unitized, Any operaktions con-
ducted on any part of such unitized Jand shall be considered, for all purposes, except the payment of royalty, operations coaducted under this lease. There
shall ke allocated to the land covered by this lease included in any such unit that proporton of the total production of unitized minerals from wells in the,
unil, after deducting any used jn lease or unit cperations, which the numhber of surface acres in the land covéred by this lease included in the unit bears to the
total number of surface acres jn the unit, The preduction so allocated shall be considered for all purposes, including the payment or delivery of rovalty, averridin
eoyalty, and any other payments out of production, to be the entire production of unitzed minerals from the portion of said land covered hereby and includ
in such unit in the same manner as tho produced from safd land under the kerms of this lease. The owner of the reversionary estate of any term royalty
or mineral estate agrees that the accrual of royalties pursurat fo this paragraph or of shut-in royalties from a well an the unit shall satisfy any Hmitation of term
requiring production of oil or gas. The formation o such unit shall not have the effect of changing the ownership of any delay reatal oz shut-in production
royalty which may become payable under this lease, Neither shall it impaic the right of lessee to release from this lease all or any portion of said Jand, except
that lessee may not so relemse as to lands within & unit while there are operabions thereon for unitized mmerals unless all pooled leases are released as to
lands within the unit, Lessee may dissolve any unit established hereunder by ﬁling for record in the public office where this lease is recorded a declarakinn to
that effect, if at that Hme no operabons are being conducted therecon for unitized minerals, Subject to the provisions of this paragraph 4, a unit once
eatablished hereti.nder shall remain in force so long as any lease subject thereto shall remain in force. A unit may be so established, modified or dissolved during.
the life of thiz lease.

5. If operations are not conducted on said land on or before the first anmiversary date hereof, this lease shall terminate as to both paities, unless lessee

or the pur-

on or before said date shall, subject to the Further provisions hereof, pay or tender to lessor or to lessor’s credit in the

Pay directly to Lessor at above address BAE &

or its successors, which shall continue as the depositery, regardless of changes in ownership of delay rental, royalties, or other moneys, the sum of

& 153 -49 . which shall operate as delay rental and cuver the privilege of deferring operations for one year from said date. In like
manner and upon like payments or tenders uperations may be further deferred for like periods of one year each during the primary term. If at any time
thut lessee pays or tenders delay rental, myaities. or other moneys, two or mwore parties are, or claint to be, entitled ko recelye same, lessee may, in lieuw of any
other methad of payment herein provided, pay ov tender such rental, royalties, or” moneys, in the wmannexr herein specified, either jointly to such partles or
separately to each in accurdance with their respective ownerships thereof, as lessee may elect. Any payment hereunder may be made by chock or draft of lesset
Llc-pcvsiteti’r in the mail or delivered to lessor or te a depository Bank on or brfore the last date of payment. Said delay rentzl shall be apportionable as to
said land on no acreage basis, apd a failure tn make proper payment ur tender of delay rental as to any pertion of said Iand or as to any interest therein
shall not affect this lease as o any )ln\ortiun of said land or as te uny intevest therein as to which pruper payment or tender is made. Any payment or tender
which is made in an atéempt to make proper payinent, but which is crronecus in whole or in part as to parties, amounts, or depository, shall nevertheiess be
sufficient to prevent Fermination of this lease and to extend the time within which operations may be conducted in the same maoner as though a proper
ayment had beep made; provided, however, lessee shall correct such error within thirty (30) days after lessee has received written notice tht‘renfp from
ossor. Lessce may ab any time and Ffrom time to time execute and deliver to tessor ot Eile For recerd a release or releases of this lease as to any part or all
of said land or of mineral or horizon thereunder, and thereby be relieved of all obligations as to the released acreage or interest. If this lease is S0 re-
lensed as to all minerals and horizons under a portinn of said land, the delay centzf and wther payments computed in accordance therewith shall thereupon be
reduced in the proportion that the acreage released bears to the ascreage shich was covered by this lease immediately prior ko such release.

&. If at any Hime or Hmes during the primary term operntions are conducted on said iand and if all ofperation.s are discontinued, this lease shall thereafter
terminate on its anniversary date next following the ninetioth day after such discontinuance unless on or before such anniversary date lessee either (1) conducts
operations or (2) commences ¢r resumes the payment or tender of delay rental; provided, however, if such anniversary date is at _l:he end of the primmary term,
or if there is no Furtbher anniversary date of the primary term, this lense shull terminate at the end of such term or on the ninetieth day after discontinuance
of all operations, whichever is the later date, unless nn such later dnte either (1} lessee is conduciing operations or (2) th¢ shut-in well provisions of para-
graph 3 or the provisions of paragraph 11 are applicable. 'Whenever used in this lease the ward “operations” shall mean operations for and any of the fol-
lowing: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in_search for or in an endeavor ta ébtain pro-
duction of oil, zas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur er other mineral, whether or not in paying gudntities.

7. Lessee shall bave the use, free from ravalty of water, other than frem lessor’s wells, and of pil and gas produced from said land in all operateons
hereunder. Lessee sball heve the right at any time to remove all machinery and fixtures placed on said land; including the right to draw zad remove casing, No
well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the lessor. Lessee s all pay for damages caused by itz
operations o gErowing crops and timber on said land.
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. 8. The rights and estate of aoy party hereto may be assigned from time to btime in whole or in gg QCII;*S gauy‘ minaral or horizon. All of the covenants,
obligations, and considerations of this lease shall oxtend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No
change or division in the ownership of said land, royalties, delay rentnl, or other moneys, or any part thereot, howsoever cffected, shall increase the obligations
or diminish the rights of lessee, incliding, but nok limited to, the locaton and deilling of wells and the measurement of production. Nobwithstanding any other
actual or construckive knuwletize or notice thereof of or to lessee, its successcrs or assigns, ae change or division .in the ownership of said land or of the
royalties, delay rental, or other moneys, or the right to receive the same, howsoever effected, shall be bindirg upod the then recoré) owner of this lezse until
thirtty (30) days after there hss been fuwmished to such recosd owner at his or its priﬁcipal place of business by lessor or leéssor’s heirs, sueccessors, or assigns,
notice of such change or division, sugported by either originals or duoly certified copies of the instruments which have been properly filed for record and which
evidence such change or division, and of such court records and proceedings, traunscripts, or other documents as shall be necessary in the opinion of such record
owner to establish the validity of such change or division., IF any such change in ownership occurs by reason of the death of the owner, lessee may, neverthe-
less, pay or tender such royalties, delay rental, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. In
the event of assignmnent of this lease as to any part {whether divided or undivided) of szid land, the delay rental payable hereunder shall be apportionable as
between the several iensehold owmers, ratably according to the surface area or undivided interests of each, and default in delay rental payment by one shall
not affect the xights of other leasehold cowners hereunder.

9. In the event lessor considers that lessee has not complied with all its oblizgations hereunder, both express and implied, lessor shall notify lessee in wriking,
seiting out specifically in what respects lessee has breached this cantract. Lessge shall then have sixty (60) _ days after recelpt of said .notice within which to
meet or commence {0 meet all or any part of the breaches alleged by lessor, The service of said notice shall be precedent to the bringing of any_ action by
lessor on said lease for any cause, and no such acHon shall be brought until the lapse of sixty (80} days after service of such nobice on lessee, MNeither the
service of said nnfice nor the doing of any acts bﬁ lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
lessee has failed to perform all of its oblizations hercunder. Should it be asserted in any notice given to the lessee vnder the provisions of this paragraph that
lessee has fafled to comply with any implied obligation or covenant hereof, this lease shall not be subject to cancellation for any such ceuse except after final
judicial ascertainment that such fzilure exists a lessee has then been afforded a ressonable time to prevent cancellatsn by complying with and discharging
Its oblipatons as to which lessee has been judicially determined to be in default, If this lease is cancelled for amy cause, it shall nevertheless remain in force
and effect as to (1) sufficient acreage around each well as to which there are uperations to constitute o drilling or maximum allowable unit under applicable
governmental regulations, (bub in ne eveat less than forty acres), such acreage to be designated by lessee as nearly as practeable in the form of a square
centered at the well, or in such shape as then existing spacing rules require; and (2) any pard of said land included in a pooled unit on which there are opera-
tions, Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all pessons whomsoever. Lessor’s rights and interests hereunder
shall be charged primarily with any mortgages, kaxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the
right ak any fime to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thercof and te deduct
amounts so paid from royalties or other payments paysble or which may hecome payable to lessor and/or assigns under this lease. Lesses is hereby given the
right to B.cc([luire for its own beénefit, deeds, lemses, or assignments covering anir Inferest or claim in said land which lessee or any other party contends is out-
standing and not covered hereby and even though such putstanding interest or claim be invalid or adverse to lessor. If this lease c¢overs a less interest in the ail,
gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s Interest is herein specified or
not), or nn interest therein, then the rovalties, delay rental, and other moneys aceruing from any part as to which this lense covers less than such full in-
terest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein.
All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This leazse shall be binding upon
each party who executes it without regard to whether it is execubed by all those named herein as lessor,

11. If at, or after the expirpkion of the primary term hereof, and while this lease is in force, there is no well on said land, or on lands with which said
land or any portion thereof has heen unitized, capage of producing oil or pas, and lessee is not conducting operations on said land by reason of (1} any law,
order, rule or regulation, {whether or not subsequently determined to be invalld) or (2) any other cause, whether similar or .dissimilar, (except financial)
beyond the reasonable conirol of lessee, the primary term and the delay rental provisions hereaf shall be extended until the first anniversary date hereof oceur-
ring m'.\:iety (90) or more days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not
opecurred,

IN WITNESS WHEREQF, this instrument Is executed on the date first above written.

ssif 4‘7(?— QZ “é?\%' - _ = @'%/Lﬁ//%% (SEAL)

Joe Frank Lauderdale

(SEAL)

(SEALY

s eatamd OINT OR SINGLE ACKNOWLEDGMENT
STATE OF Mississippl i I (MISSISSIPPI-ALABAMA FLORIDA)

DeSoto

COUNTY OF
I hereby certify, that on this day, before meXX___Lhe undersigned authority -

duly authorized in the state and county aforesaid ko take acknowledgments, personally appeared
Joe Frank Lauderdale

to me knowwn to be the person - deseribed in and who executed the forepgoing instrument and he

acknowledged before me that, being informed of the c¢ontents of the same, he voluntarily. signed and delivered
the wit;hinr'dﬁﬂ'lfm;e'gnigg Instrument on tho day and year therein mentioned.
L e,
AD, 15.ASTD A

“-%.wﬂ;'m‘gan“;‘hgd official seal, this ia day of mm y n
M ' \S#LQ,LLL @; \-)Qﬂk 14»_«

B Notady Public ()

e _Nmap Public Stale of Migsisslppt At Large {Title of Qfficial)

My Commission F.—xplr??: Seplember 10, 2004 L DeSota County, Mississippil

ERE YRI5 aE o o ¥

. WITNESS ACKNOWLEDGMENT
- . {MISSISSIPPI-ALABAMA-FLORIDA)

feicis) _

P/ AR AT

* *T:"g"""""{l‘ i in and for the aforesald furisdiction, hereby ceriify that
hars i

a subscribing wilness bo the foregoing instrument, known to me, appearéd before me on this day, and being sworn, stated that

the grantor(s}, having been_ informed of the contents thereof, voluntarily executed and delivered the same in his presence, and in the presence of the other
subscribing witness, on the day the some bears date; that he attested the same in the presence of the granior{s), and of thé other witness, and that such other
witness subscribed bis name as a witness in his presence,

(Subscribing Witness}

Given under my hand and official seal, this day of 19
{ ALfix Seal)

{Title of OFficial)

My commission expires — in and for J— County,
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‘their original condition 0 the extent that the necd for such restoration T

S 3"‘0&259@3@'25"

EXHIBIT *A”

Attached to and made a part of that certain Oil, Gas and Miperal lease dated
Frank Lauderdale as Lessor and Yisior_i Exploration, L.L.C. as Lessee.

February 4,2002 between Joe

Within thirty (30) days prior to the expiration of the primary term of this lease, or if operations are
being conducted on said lease or land pooled therewith at the expiration of the primary term in such mapner
as to maintain this lease in force or within thirty (30) days after the completion of such operations, lessee
may extend the primary term of this lease as to all or any part of acreage then covered hereby foran i
additional five (5) years beyond the initial primary term by written potification of action taken and by
making payment to Lessor or to Lessor’s: successor in interest as reflected by notice to Lessee pursuant to

Paragraph 8 hereof, or to the credit of Lessor or such successor in interest in any depository bank named

herein or in any amendatory instrument the sum of Ten Dollars ($10.00) for each net acre asto which lease . -
is so extended. If this option is exercised by Lessee, the lease as extended will thereafter be treated as if the
original primary term had been five (5) years longer. ' T '

It is hereby agreed that no drilling or seismic operations will be conducted by Lessee upon the swrface of

the lands described in this lease without prior written consent of Lessor, which consent shall not be
unreasonably withheld. ' ’ ’ '

In addition to the payment of damages to growing crops and timber, as provided in Paragraph 7 of this
lease, Lessee shall also pay to the owner and/or tenants of the surface (as the case may apply) for all h
damages caused by operations hereunder to fences, ditches, building and ‘other improvements on ‘the leased
premises. Lessee shall restore the leased premises and means of ingress and egress to asnear as praciical .

esults from Lessee’s operations

hereunder, including without limitation, replacing of répairing fences and other improvements which may

- have been removed of damaged, sajd restoration to be completed within six (6) months after the expiration
. of this lease or after completion of any specific operations. C ’ ) C

Joe Frank Lauderdale
Signed for Ideniification

o

ST4TE MS.-DESOTU 60,

-
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